PAERS LREAR AThLOSLT (TAAR

bRl 16T IHM

FEDERAL NEGARIT GAZETTE

OF THE FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA

10 AP0 Yam) gy KR
AN N 2C & 23 ERTE 99

AR P LLLAT ATNENLPE LTAOMN
Pl Foh T ohe 01 st fon

25" Ycar No. 21
ADDIS ABABA 28" January , 2019

Mo
B kv GYHEER TR 39

PLLOTCET ohe 0 PAYCE £ 9% TH.0FE

Content
Regulation No. 447/2019

Council of Ministers Energy Regulation......Page 10908

PLLATCT e 0 R RTC BFHE/ENTE

PLONTCT hC 0T PAIPRSP LRLAP
ATNEOLE TN PAOLA AT samss
TC Am@n) Nomo- NPE &PC ATILATIA
AR & NS ONYCK APE TC EPIEAG
(AIZATUA) NIPR () K) mmed LU 2
ho-prEdn

h&€a A2
mPA4
8. A PC CoHn
LU £ “PRLOTCT °hC 01 PAICE 23]

RrC GEF% RUIA" 00 AmPd LTAA::
i +ca1
My L3 o-0T:-
B/ “NPE" N0\ PAYCE APE hTC ZFIE0E
(MAPE ®TC AN KEENT NIRTATA) yori

£/ ONPR. Promplrk T ACAZLLT (Y L)
AL +4XM. STart

L/ eACK A2 om*171 ACFE <Y
PAYCE A2F) ATTTAA Pronk PARLREN:
PRCKT PEhLh PALRAS™: PENTHX: PRy
oL PRPPC Aor-T 1ot

Council of Ministers Regulation No. 447/2019
COUNCIL OF MINISTERS ENERGY
REGULATION

This Regulation is issued by the Council of
Ministers pursuant to Article 5 of the Definition of
Power and Duty of the Executive Organs of the
Federal of
Proclamation No. 1097/2018 and Article 40 (1) of the
Energy Proclamation No. 810/2013 (as Amended).

Democratic  Republic Ethiopia

PART ONE
GENERAL
1. Short title
This Regulation may be cited as the “Council of
Ministers Energy Regulation No. 447/2019."
Definitions
In this Regulation:

1/Proclamation”  means the Energy
Proclamation No. 810/2013 (Proclamation
No.1085/2018 as Amended);

2/the  definitions  provided  under the

Proclamation is applicable to this Regulation.
3/“energy efficiency measure” means an
organizational, structural, technical, performan
ce, technological, institutional or regulatory

f gl
Unit Price

52¢10

change made for improving energy efficiency;
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4/“energy efficiency service™ means activilies

of investigation, consulting, studying.
designing, constructing, installation,
rehabilitation, maintenance, management

and monitoring of machinery, facilities and

ing in reduction of energy
buildings resulting :
consumption while retaining or increasing

the energy service;

5/“short-term program” means a program

covering a period from one to three years;

6/*medium-lerm program’~ mecans a program

covering a period from four to six years.

7/*long-term program” means a program

covering a period from seven to ten years;

8/*facility” includes industry, building,
premises and associated installation and
instruments that consume energy for its

operations;

9/*industry” means a factory engaged in the
manufacturing of goods for commercial
purpose and consume electricity for this
purpose;

10/*“designated facility” means an industry or

building designated by the Authority

through directive to be issued hereunder
based on energy consumption;
11/“generation facility” means a set of
technology used to produce electricity;
12/%grid code™ means a code issued by the
Authority containing technical performance

standards in the power

generation, transmission and distribution
systems;

relation to
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13/“premise” means as appropriate a use or
possession right related to any land,
building or structure;

14/“network services” means electrical energy
transmission or distribution  services,
including such ancillary services necessary

to maintain voltage and frequency within

the agreed limits;

15/“meter” means a device, including any
associated equipment, used for measuring

electricity consumption;

16/“ancillary service” means services such as
frequency regulation, spinning reserves,
voltage and reactive power support, black
start and load shedding facilities, other than

generation and supply of electricity;

17/%certified person” means a person issued
with a certificate of competency for
electrical work pursuant to this Regulation;

18/“exclusive license” means a type of license
granted by the Authority and no other
license may be granted for the same activity

on the same geographical basis;

19/ “non-exclusive license” means a type of
license granted by the Authority and additional
licenses may be granted for the same kind of

activities on the same geographical basis;

20/ “relevant licensing authority” means the
Authority or Ministry of Trade or any of
States Bureau of Trade, Industry or

Construction as appropriate:
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21/“spot market” means a system' -of
electricity market that match the electricity
at a price buyers are prepared to pay and
sellers are prepared to deliver;

22/*“independent power producer” means any
person that own generation plant and sell
bulk electricity to the national grid through

Y
power purchase agreement;

means  energy

23/“renewable  energy”
resources to be used for energy generation
which are naturally replenished, such as

sunlight, wind, water, and geothermal heat;

”»

24/ “regulated basic asset ” means an asset

that is allowed by the Authority for the

the revenue

purpose of calculating
requirement of the licensee based on the
rate of return on assets and depreciation
allowances of the authority.

PART TWO

LICENSE AND CERTIFICATE OF COMPETENCY

3. General Requirements for Application and

Issuance of License

1/ Any application for a Hcense shall be lodged
to the Authority by filling the form prepared
by the Authority for this purpose and
accompanied with the following information
of the applicant:

a) identity and address of the applicant;
b) documents showing the applicant's
financial capacity and situation;
¢) technical competency and experience of the
applicant;
d) application examination fee receipt.
2/The Authority shall issue the license to the
applicant if verifies that the applicant is
capable to construct and operate the electric
supply system that he applied to obtain

license.
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3/ The Authority may take into account the

4/

5/

6/

7/

following conditions to verify the applicant’s

competence and to issue license:

a) comphance or any failure by the applicant

to perform previous and current
commercial or statutory obligations and
the reasons in case of failure;

b) that he is not prosecuted and sentenced in
relation to license issued as per the
Proclamation for fraud or sunilar offence.

If the applicant is a legal person, the

provision of sub-article (3) of this Article
shall also apply to the Directors of the

body that have the legal personality.

The applicant issued license pursuant to
this Regulation shall also comply with the
relevant laws as may be applied to the
development, construction, operation or

maintenance of such plant.

If the Authority refuses to issue the license
sought by the applicant, it shall promptly
give the applicant a written notice
informing the reasons for the refusal and
the applicant’s right to lodge complamnt
against the refusal.

An applicant received refusal notice 1n
accordance with sub-article (6) of this
Article may file his complaints to the
complaint handling body of the Authority

within one month.

8/ The Authority shall issue a directive

regarding the issuance of off grid small
scale generation distribution and sale

license.
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9/ Without prejudice to Article 6(2) of the

Proclamation, any person who has interest

in  the operations of  generation,

wansmission or distribution of electricity
for non-commercial purpose shall submit
documents to the Authorty in accordance
with the Directive to be issued hereunder.
4. Registration of Application for License
I/ The Authority shall, upon verifying that
the application for license is complete in
accordance with article 3 of this
Regulation, shall register the application in
the registration book maintained for such
purpose in the order of its submission and
given a receipt to the applicant indicating
the date and the number of the registration.
2/ The Authority shall maintain a register for
licenses and certificates of competency
issucd and shall make open such register to

the public.
S. Publication of License Application

1/ The Authority shall, before issuing a license,
publicise the following information in a
newspaper having wider circulation or
other mass media by the expense of the

applicant:

a) the application submitted for license
and the name of the applicant;

b) possibility of inspection of the

application in the office of the
Authority by the public, except the
confidential commercial information;

¢) any person alleging that he may sustain
damage due to the issuance of the
requested license may lodge his objection
in writing to the Authority within news
paper or other mass midea 30 days from

the date of issuance of the notice.
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2/ 1f objection is lodged agamnst issuance of
the license in according to sub-article (1)
of this Article, the Authonity shall cause
the concerned parties to settle the matter
through negotiated agreement.

3/ If parties fail to reach agreement within 30
days afler commencing negotiation, the
Authority, after heaning the two parties.
shall give a decision within 30 days either

by accepting or rejecting the objection.

6. Amendment of Application

I/ If an applicant desires to make any
amendment to his application, he shall submit

a written application to the Authority.

2/ The provisions of this Part shall be

applicable on the application amended.

. Application for Generation License

Any application for a generation license shall,
in addition to the general requirements stated
under Article 3 of this Regulation, contain the

following:

I/ Imually when submitting application for

license:

a) source of electricity;

b) map of the project site;

c) total generation capacity of the project
in measured units;

d) the wansmission grid or supply network

details to which it shall be connected or
whether it operates on an off-gnid basis;

¢) at least prefeasibility study of the
project;
f) planned source of finance, and

proposed debt to equity ratio;
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g) proposed term of the license; and

h) other documents the licensing authority

believes 1o be necessary and relevant.

2/ When a License 1is given after the

application  for license submitted in

accordance with sub-article (1) of lhis

article. the following shall be fulfilled

before commencement of the licensed
commercial activities:

a) approved power purchase agreement,
where appropriate;

b) where applicable, project finance

agreement

¢)environmental impact assessment clearance

certificate from the concerned authonty:

d) trade registration certificate; tax payers
identification number, land use permit,
water use permit, geothermal resource
development license, other primary
energy resource development license,
and construction permit as may be

appropniate.

8. Application for Transmission:-License

Without prejudice to the sole right of the
governmental organ to transmit power in the
national grid, the application for transmission
shall, in addition to the general requirements
stated under Article 3 of this Regulation,

contain the following in:

I/ route map and operation area of the
transmission gnd;

2/ project feasibility study;,

3/1f the transmission line is to be connected to
another transmission grid, ‘the other

transmussion gnid o which it may be
connected;
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10. Application

4/exact limit of the transmission grid;

5/the supply network to which it may be
connected;
6/ environmental impact assessment clearance

certificate from the concerned authority; and

7/ proposed term of the license.

9, Application for Distribution and Sale License

The application for a distribution and sale
license to be lodged by a public operator that
has sole right to distribute and sale electricity
in the national grid shall, in addition to the
general requirements stated under Article 3 of
this Regulation, shall contain the following:

1/ route map and operation area of the

distribution network;

2/ project feasibility study;

3/ if the distribution network is to be
connected to another distribution network
the basic informations of other distribution

network to which it may be connected;

4/ exact limit of the distribution network:
5/ the transmission network to which it may

be connected or the source of electricity;

6/ power purchase agreement as appropriate:

7/ environmental impact assessment clearance

certificate from the concerned authority and;

8/ proposed term of the license.

for Importation
Exportation of Electricity

and

Application for importation and exportation
of electricity, in addition to the approprate
requirements stated under Article 3 of this

regulation, shall fulfill the following:
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1/ technical standard compatible with that of
the national Gnid Code;
2/ power purchase agreement or transmission

service agreement as may be applicable;

3/ as may be applicable acceptable license or
document issued by the appropriaje
Authority where by the applicant may
participate in a spot market;

4/ source and amount of desired import or
export of power and energy;

5/possible impact of the desired import or
export on existing customers and the

economy; and

6/ as may be applicable agreements with
entities in the country where the c[ectricity
is to be imported or exported.

I11. Issuance of Certificate of Competency
1/ No person shall undertake electrical work
activities without obtaining certificate of
competency from the Authority.
2/ Any application submitted for a certificate
of competence by a professional, in addition

to the detailed technical criteria and

document, shall contain the following:

a) identity and address of the applicant;
b) level of education; and

¢) work experience, as appropriate.

3/ Any application submitted for a certificate
of competence by a business organization,
in addition to the detailed technical criteria
and documents, shall contain the following:

a) address of the applicant;
b) qualified staffs employed in a

permanent basis;
¢) Memorandum of association and article

of association, as appropriate.
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12.

4/ The applicant’s

o

6/

i

8/

Validi

1/

Application shall be
accompanied by application examination
and registration fee prescribed under
Table | of this Regulation.

/ The Authority may, following verification

of informations submitted in connection
with the application, give a written and
practical examination, as may be
appropriate, to evaluate the competency of
the applicant and to determine whether the
applicant qualify to the grade of the
certificate applied.

Where that the

applicant has fulfilled the requirements of

the Authority prove

certificate of competency: it shall issue a
certificate of competency to the applicant
upon the payment of the fees prescribed
under Table 1 of this Regulation.

Detailed technical critena and documents
required to issue certificate of competency
shall be determined by a directive to be

issued to implement this Regulation.

If the Authority decides that the information
submitted by the applicant certificate of
competency is inadequate it shall notify its

decision to the applicant in writing.

Period and Renewal of License

The validity period of license issued
pursuant to the provisions of the
Proclamation and this Regulation shall be
as follows:

a) hydro and geothermal power
generation license up to 25 years;

b) wind, solar, bio-mass, urban waste,
thermal and bio-gas power generation
license up to 20 years;

¢) transmission license up to 30 years; and
d) distribution and sale license up to 20

years.
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€/ OAA &7 O-FAP 03 hAFRIT ADHPC 2/ unless stated otherwise in other laws a
AP AFLN PLTA0 OQALPA PoLhA license, may be renewed only when the
T3 02 PF ALPTIA AF LUGA - licensee:

a) has made an application one year prior
to the expiry of the term of license and
the Authority proves that the facilities

V) PAL2PE e ho¥1P2k hAEL Yo
T AfLempAht NG 4AALPT 076

Proé 03 AL DAUSTe (1NAL~A
are in good working condition;

M AL
A) NLPE. ALPE omwiy oI s b) was not in breach of any provisions of
AV PLTA  "ISTad9® PAPEMN the Proclamation, this Regulation and

directive issued hereunder which

constitutes as grounds for revocation of

PILUT R34 AT LUD R A“INLAY
Pl awanip £329PFY PAMN

Wy AG license; and
h) O3LA  NIRNTE  odT  NAmPAL c) has agreed to upgrade operations in
TPALIT NTT HawSP ENTa-X ool accordance with latest technology
/- PF3 ATIALT PENTY WY generally accepted in the power
industry.
Ef AEIRIS PAPE ALAYT UL APS. 3/ After the validity period of the license each
AmFavif b ANT R+ AILSL renewal period of license shall be as
PRLMT Yam 31 hns NAA follows:
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a) hydro power generation license, up
to 12 years and 6 months;

b) wind, solar, bio-mass, urban waste,
thermal and bio-gas power generation
license, up to 10 years;

¢) transmission license, up to 15 years; and

d) distribution and sale license, up to 10

Gaomt: years.
8 PAARYTCh 2LAY ofke T 1IC AowAh 4/ The validity and renewal period of import
of£3 heo-P YIC AT PLAT or export license of electricity power shall
AEL Nowd NG PALAT L MLV AIPR be similar to that of the transmission and

as may be appropriate, that of the
" distribution and sales license.
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13. Amendment of License
1/ Any licensee who desires amendment of
his shall
application to the Authority.

license submit a written

2/ The provisions of this Part shall be
applicable on the application made for
amendment pursuant to sub-article (1) of
this Article.

3/ The application submitted for amendment
pursuant to sub-article (1) of this Article
shall be made by filling a form designed for
such purpose and submitted to the Authority
together with the following documents:

a) copy of the previous license;
b) when the application is submitted by an
agent, copy of the power of attorney:

c¢) where the investment is made by
business organization, copy of its
commercial registration certificate; and

d) such other documents determined in
the directive of the Authority.
4/ A new license shall be required if a person
decides to engage in a similar operation at
a different location or to extend its
operation beyond the boundary of its non-
exclusive licensed areca of operation.

14. Transfer of License
Any licensee may transfer his license, when

the Authority confirms that the one 1o whom
the license to be transferred, has the required
competency to fulfill the obligations of the
license.
15. Suspension or Revocation of Licemse or
Certificate of Competency
1/ A license may be suspended o one of the

following grounds:



™

THAYRS

LLLA VY 24F UM wvrC BE C K 3 LK 9

ganit Gazetie No. 21 28" January, 2019 ...page 10921

Federal Ne|

«h)

U) (9adANy

h)

b l-dmar RER m-*p>
iR PRIAMWCT APCOT Tl
FEAT L PRVYIT LAY ALNCS
rame- ¢“vihhe 2L o0r PACY Y
ACTE fAONL NIRIPY:

MY L34 €202 el o3P L)
PL.May L7°C1 ATIAFE PAPALN

TP ClANL C2°CN PPLN NIRUY

WL WNLAT N AT
ARy

CAAL"ANy: CRpPPrC 17¢- NISLHWS O
7 4 LATHhA oLy foh N3RS

AN PPl

o) WA/ AN: Aa-PS arel> AYNIE 017

1) PeYanyor),

& hevhia1

4.F57F WNAAG. POm NIRPY: oLy
NALFPL AP LA
APyl NeLmpbar oowl) RO
POLA VI AP PAPLN RIS

RICET  OAYS  PANP

@3/ 96 PYCANC @lPT AL LTAA:-

V) NPT 2018 SOhC 0dPT AL

hldPRar s1vé arel> a4 L9
LLBay eAMNP 74 aoldi

A) Phgar e amwl) P (W1 PRV

Ppe-T TC NI (1IAIR AL
PULOT OLY® PHNLT AR odFmCi

) MY R ool avdlAl P10}

C7CT AL “1iAl @l PTAAE
L7CT TP @LY WOEAY, AYATD

hhaon PN

o) PANDAN PRTTC 76 A LhS o

Py A4 “I0Tha oLy “1oht AS

w)  (A~ANY P Fomar? PAPT T4
eahc olel AYOlT 01 AAE

ao(yn-l v

2/

a) failure to maintain the basic service
supply quality standard or safety
standard issued by the Authority and
inability to rectify the situation with in

the time limit given by the Authority;

b) fails to submit a complete report in
accordance with the provisions of this
Regulation or submits false report or

fails to maintain proper documentations;

c) intentionally obstructs or creates

obstacle in the regulatory activities of
the Authority;
d) transfers his 'Iicense to a third party
without the consent of the Authority; or
e) a generation licensee, if fails to submit
a renewed power purchase agreement
in accordance with the terms of the
license.
of may be’
suspended on one of the following grounds:

a) engaging in beyond
in the of
competence issued by the Authority or

Accrtificate competence

activities

authorized certificate
perform below the standard;

b) cause damage on life or property of
the service user as a result of basic
safety and quality problem of the work
performed;

c) submit incomplete or false report or
failure to maintain  appropriate
documentations in accordance with
this Regulation;

d) intentionally obstruct or creates
obstacle in the regulatory activities of
the Authority; and

¢) transfer his certificate of competence

to a third party.
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3/ The Authority shall, at least 45 (forty five)
days ahead, issue a written notice to the
holder of the license or certificate by
stating the grounds on which suspension

or revocation measure is to be taken.

4/ A license or certificate of competence of
any person may be revoked accordance
with sub-article(3) of this article, if the
person fails to rectify the problem
entailed suspension within the period
given to rectify it, or commits another
problem for the second time within two
years which may entail suspension.

5/ The notice served by the authority in
accordance with sub-article (3) of this
Article, shall notify the holder of a
license or certificate to submit in writing
the measure that he is going to take or
express his opinion in writing to the
Authority.

6/ The Authority, after the laps of period
stated under sub-article (8) of this
Article, where it;

a) suspends or revokes any license either
in whole or in part, it shall publish
such suspension or revocation on a
mass media having wider circulation

b) suspends or revokes any competency
certificate either in whole or in part, it
may publish such suspension or
revocation on a mass media having
wider circulation.

7/ The Authority shall take into
consideration in its decision to
suspend or revoke a license or
competency certificate, the extent to
which any person is likely to suffer
damage as a result of suspension or
revocation of a license.

8/ Any person whose license or certificate
of competency suspended or.revoked by
the Authority may apply to the Authority
within one month for review of the

decision by the Authority.
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a9/ 9e4, CYPONC @l Ty AR APCH requests to remew its certificate of
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Competency

I/ Any licensee or holder of certificate of

competence may, upon the payment of the

application and registration fee prescribed

on the table 1 of this Regulation, may

apply to the Authority for the replacement

of the license or certificate of competency,

which has been lost or destroyed.
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he conducts its work in accordance with
the terms of certificate of competence.

2/ The inspection officer assigned by the
Authority shall show his identification
card issued by the Authority while
conducting inspection, and may require
the certified person to submit documents,
records, machineries, tools, any other
informations at its disposal, as

appropriate.

3/ Any certified person shall submit a
completion report to the Authority on
tasks performed with the certificate of
competence issued, by filling form
prepared by the Authority in accordance
with directive to be issued to implement
this regulation.

19. revocation of License and Certificate of
Competency

A license or certificate of competency shall

revoked if:

1/it expires without being renewed pursuant
to Article 12 and Article 16 of this
Regulation;

2/ it is revoked by the Authority pursuant to
Article 15 of this Regulation: or

3/without prejudice to the rights of heirs, a
license or certificate of competency shall
be terminated when an individual dies or
when a business organization is liquidated
or declared bankrupt.
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21.

F i

Competency

The service fees to be paid for the Authority

with regards to the
administering of the license and certificate of

issuance  and

competency shall be as per the provisions of
Table | of this regulation.
PART THREE

RIGHTS AND OBLIGATION

Right of Licensee
Any licensee shall have the following rights:

1/ seek approval, on its own discretion, of
investment which is below the amount
indicated under Article 22(9) of this
Regulation;

2/ collect revenues in accordance with
approved tariffs;

3/ enter into the premises of the customer, in

16 of the

to undertake electricity

accordance with Article
Proclamation,
supply operations;

4/ disconnect electricity service of customers
in accordance with Article 12 of the
Proclamation; and

5/ examine electric installations of the

customers.

Obligations of Licensee
Without prejudice to Article 10 of the
proclamation Any licensee shall, have the

following obligations:

1/ carry out electricity supply operations in
accordance with the provisions of the
Proclamation, this and

issued to implement this

regulation and conditions of the license;

Regulation
directives
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2/ fulfill facilities in accordance with the
Grid Code and other related procedures to
be issued by the Authority, in order to

commence activities licensed;

3/ keep all employment,  financial,

commercial and other books and records
as well as records of electricity operations

at least for 10 years:

4/ submit plan, information and reports as
determined in this Regulation and directive

and procedures issued hereunder:

5/ sumbit construction plan and report;

6/ submit evidence to the Authornity that it
has introduced appropriate policies,
procedures and management systems for
the efficient commercial operation of its
business and that allow compliance with
all relevant Regulation of health and
safety of the employees; the public,
environment and natural resources;

7/ take appropriate measures in order to

life, the

human property,

environment and natural resources;

protect

8/ not exploit its monopoly position held in
the supply of electricity to maintain high
tariffs or to avoid the introduction of cost

efficiency measures;

9/ unless otherwise agreed to in a power
purchase or other agreement approved of
or acceded to by the Authority, seek prior
approval from the Authonty for all
investments that exceed a value to the
equivalent of 10% (ten perecent) of the

regulated asset;
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: yrp— appropriate training for its

employees:
|1/ collect revenue in accordance with the

power purchase agreement and tariffs
approved by the appropriate orgz.m;

12/ comply with all notices issued by the
Authority; and

13/ surrender the revoked license to the

Authority within one month time.

23. Rights and Obligations of Generation

Licensee

I/ Without prejudice to article 10 (3)(a) of
the proclamation, a generation licensee
shall have the following rights: .

a) connect the generating plant stated in
the license and sell electricity to the
transmission system or supply network
stated in the license;

b) as stated in the license and in
accordance with this Regulation and
directive to be issued, sell electricity in
spot markets in Regional and

International market network;

c) charge the rates as set out in a power
purchase agreement approved by the
Authority;

d) generate electricity from any energy
sources in accordance with the

investment proclamation and other

relevant laws; and

e) supply electricity to transmission or
distribution and sale licensee on the
basis of tariff approved by ahpropriale
organ or power purchase agreement

pre-approved by the Authority and

collect revenue.
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2/ The generation licensce shall have the
following obligations
a) start activity within the time set and
pre-conditions specified in the license,
b) provide a quality clectricity for the
transmission grid or supply nerwork:

¢) sell electricity only to the entity set

out in its license;

d) comply with the technical condition of
connection to the transmission gnd or
supply network stated in the license or

specified under this

Regulation and directive 10 be issued,

conditions

¢) take appropriatc measure on

environmental effects of its acuvities
under the license;

f) comply with this Regulation and the
standards, conditions and codes
applying to the license;

g) comply with other obligation that the
Authority may set out in the license.

h) generate electricity and provide other
important ancillary services based on
the demand of the transmission or
distribution and sale licensee,

i) maintain efficiency and reliability of
the generation plant, and protect the
public and employee safety, and

j) comply with the relevant gnd and
performance codes to achieve the targets
contained in the gnd and performance
codes with ime lines as may be set @

agreement with the Authonty
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|/ Without prejudice to article 10 (3) (a) of
the proclamation of the proclamation, the

wransmission licensee shal

| have the

following nights:
a) to operate the transmission grid stated"

b)

c)

d)

¢)

in the license; and if stated in the
license, to connect the transmission
grid to another transmission gnid,
distribution network or  any
transmission voltage selling point

stated in the license.

to transmit electricity within the
license area.
to transfer electricity to the

distribution and sale licensee at
transmission tariff approved by the
appropriate authority; and

in accordance with Article 14 (2) of
the Proclamation, participate in cross
boarder import or export of electricity
with pre signed power purchase
agreement or at the spot market
where and do not
compromise on national demand;

to request the generation licensee to
provide necessary ancillary services
and purchase such services to secure
the sustainability, safety and reliability
of the interconnected system.

feasible

2/ The transmission licensee shall have
the following obligations:
a) operate, maintain, repair and protect

its transmission grid to ensure the
adequate, oconomic, reliable and

safe transmission of clectricity;
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b) ensure, as far as technically and
economically practicable, that the
transmission grid is operated with
enough capacity to provide network
services,

c) comply with standards, conditions
and codes applying to the licensee
according to this Regulation and as
well as directive to be issued to
implement this regulation;

grnd, in

coordination with, where appropriate,

d) operate the national
transmission grids of other countries
to which it is connected directly or
indirectly.

€) maintain and develop the transmission
network to make it economical and
thereby ensure its efficiency, reliability
and sustainability; and safe for public
and employees;

f) prepare power plant indicative plan in

the demand of

an economically

order to meet
electricity at

Justified level of reliability;

g) based on plan, make compatible the
capacity of transmission network
with that of the demand and make
ready for reliable service provision;

h) comply with the relevant Grid o
Performance Codes and u:him‘ the
targets within the time lines as may
be set by the Authority; and

i) plan for reinforcing and expanding
the transmission network in order to
augment new generation facilities
and pockets of demand at the margin
of the network.
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Sale Licensee

1/ Without prejudic

e to article 10 (3)(a) of
the proclamation, the distribution and sale
licensee shall have the following rights:

a) distribute and sale electricity with an
exclusive right within its license area
in the National Grid;

b) distribute and sale electricity without
having exclusive right to the demand
outside exclusive license area in the
National Grid;

¢) collect fees from customers for the power

supplied 1o them and other related
services provided on the bases of tariff

approved by the appropriate organ;

d) purchase electricity from generation or
transmission licensee according to this
Regulation and Directive to be

implement this regulation;

e) disconnect power, whenever the
customer violates his obligation
“specified in thc. Proclamation and/or
the contractual agreement;

f) participate in import or export of
electricity in accordance with the
provisions of the appropriate license,
if viable and do not compromise
supply to the national demand; and

g) to supply electricity by using the
supply network within the license
area when the license is an, exclusive
distribution and sale license.

A licensee may supply electricity to the

applicant by connecting the network up to

the non-exclusive license -arca, if
applicants premises are outsideé of the

licensee’s distribution and sale area.
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3/Sub-Article (2) of this Article shall apply
only if:

a) the premises of the applicant is not
within another distribution and sale
licensee area,

b) the applicant premises is in another

distribution and sale licensee’s area

and the other distribution and sale
licensee claims that it is not
technically and economically
practicable for it to connect and supply
electricity to the applicant; or the
distribution and sale licensee agrees to
connect and supply: and
c) the supply of electricity is not likely to
impair the licensee’s capacity to fulfill
its obligation to connect and supply in
its own distribution and sale area.

4/ without prejudice to article 10 of the

proclamation the distribution and sale

licensee shall, have the following obligations:

a) supply electricity to customers
according to the agreement;
b) respond promptly to connection

demand of new customers within its
license area;

c) notify customers before 72 (seventy-
two) hours in advance of planned
outages;

d) provide customers with the necessary

guidance on the use of electricity;

e) devclqp and maintain the distribution
System to ensure its efficiency and
reliability; and safety of public,

employees and customers;
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) achicve the targets contmned in the Grid
Code and service performance standar
agreements reached with the Authonty

within a reasonable time specified in the

contract,

g) respond promptly to customer complaint;

h) record customers complaints and prepare

them for inspection by a third party;

i) establish a forum for hearng and

resolution of complaints of customers,

i) plan for reliable service by upgrading the

distribution  network  capacity  that

commensurate with demand;

k) plan for network reinforcement or
expansion in anticipation of connection

with new power generation facilities;

efficiency and
to be

1) implement  energy

conservation programs proven
economically beneficial, and obtain prior
approval of the Authority to secure

financial support for such programs;

m) issue correct and clear receipts based on

accurate meter reading; and

n) facilitate to customers appropriate pre-
payment meter management and billing

system.
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5/The licensee shall have an obligation to
supply electricity to the possessor of a
premise, if the possessor applies for the
provision of electricity service to the
premise and such premise is within the
licensee's distribution and sale area.

6/ The licensee shall supply electricity within
2 (two) months of receiving the application
from the customer; provided, however,
where there is sufficient reasons for not
supplying it shall noufy the customer in
writing,.

7/When the licensee decides to supply
electricity to the applicant it shall conclude
a contract with the applicant.

8/ A licensee shall construct, operate,
maintain and protect its supply network in
a way that ensure the adequate, economic,
reliable and safe connection and supply

electricity to its customers.

9/ A licensee shall consider both demand side
and supply side options to provide, as far
as technically and economically practicable

to ensure efficient supply of electricity.

L

10/ A licensee shall comply with all
standards, protocols and codes applying
to the licensee under this regulation and
well as directive to be issued to
implement this regulation and have the
responsibility of network control of its
supply network.

26. Right and Obligation of Import and
Export Licensee «

1/ Without prejudice to article 10 (3) (c) of

the proclamation import and export
Licensee shall have the following rights:
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a) to transal IMPOrt OF eXport electncity
by usmg the national Gnd n
accordance with the terms  angd
conditions specified in the License and
as per  the mansmussion  service
agreements as may be applicable while
imporung and exporung clectricity,

b) o have an access ©  national

transmission gnd on non discniminatory

bases in accordance with the terms and

conditions specified in the License and

as per the URRSIMISSION  Service
agreements as may be applicable.

2/ The import or export licensee shall have
the following obligations:

a) To comply with national distribution
and transmission geid code as may be
applicable;

b) To comply with the regional Grid
code, where there is an approved

regional Grid code.

27. Rights and Obligations of Customer

1/Customer shall have the following rights:
economical and safe
electricity services from licensees:

a) get reliable,

b) submit any complain related o
electricity services, as appropriate, to
the licensee or the Authority  in
accordance with procedures 1o be
issued by the Authority; and

) obtain timely and proportional
compensation for any damage on
equipments and appliance caused by
services not in line with the service

v standard.
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2/ Customer shall have the following
obligations
a) comply with notices and instructions on

the use of electricity;

b) cooperate for the electrical works 10 be
performed within the premises of the
customer,

¢) not to use electricity for the services
other than specified in the contract;

d) pay for the electricity consumed;

¢) promptly notify the licensee of any
irregularities of electricity supply; and

f) comply with the relevant provision of
charter issued by the
licensee and approved by the Authority.

customers’

28. Rights and Obligations of Holder of
Certificate of Competency
1/Any holder of certificate of competency
shall have the following rights:

a) to undertake the permitted electrical
work activitics within the country in
accordance with certificate issued.

b) within 15 (fifteen) days from the date of
fulfilling the necessary requirements
specified by this regulation get or renewal
or replacement of

competency,

certificate  of

2/ Any holder of certificate of competency
shall have the following obligations:

a) undertake its certified activities on a
prudent operating practice and with
acceptable standards,
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b) C()I'ﬂply with the code of conduct issued
by the Authority;

¢) not transfer the certificate of competency
to any other person for any purpose,

d) return immediately the revoked licence
to the Authority.

PART FOUR
ELECTRICITY TARIFF AND GRID ACCESS

SUB-SECTION ON
ELECTRICITY TARIFF

ELECIRILI Y e ——

29. General Principles

In reviewing and recommending grid related

tariff or approving = off-grid tariff the

Authority shall be guided by the following

principles:

I/the generation, transmission, distribution
and sale of electricity are conducted on the

basis of commercial principles and best
practice of the sector;

2/the factors which would encourage
competition, efficiency, economical use of
the resource, efficiency in performance,
transparency, accommodating the needs of
system integrity and attract investment to
the electricity sector, as appropriate;

3/safeguarding customers interest and at the

same time recover cost of electricity as per
the relevant Regulation;

4/application of tariff principles for more
than a year;

5/the promotion of co-generation and
generation of electricity from renewable
energy sources;

6/ costs covered by subsidy, cross-subsidy or
grant shall not be reflected in the costs of
business operations; and

T/anff adjustments shall, to the extent
possible, ensure price stability and
simplicity of administration.
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30.. Tariff Review

=arni_ R +_Recommendation and
Amzw_-g
1/1In

feviewing and recommending  grid

related tariff or approving off-grid tanff in

relation to  generation. transmission,
distribution and sale of electricity, the

following and other appropriate factors

may be considered:

a) cost of fuel;
b) cost of power purchase;
c) the rate of inflation or deflation; and
d) foreign currency fluctuation.

2/In reviewing and recommending gnd
related tariff or approving off-grid tariff the
Authority may require a licensee to furnish
separate details, as may be specified, in the

tariff directive.

3/The Authority shall not, while reviewing
and recommending grid related tariff or
approving off-grid tariff, show undue
preference to any customer of electnicity;

except on the bases of the following:

a) customers load factor, power factor,
voltage;
b) total consumption of electricity during
any specified period; or
c) the geographical location, the nature of
supply and the purpose for which the
supply is required.
31. Procedure for _ Tariff _ Review,
Recommendation and Approval
1/The licensee shall submit application to the

Authority for reviewing and recommending
grid related taniff or approval of off-gnd tanff
under Article 29 of this Regulation.
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2 The Authority shall, within 120 (one
hundred twenty) days from receipt of an
application as provided under sub-Article
(1) of this Article and after considering all
suggestions and objections received from
the public, approve off-grid tanff with such
modifications or reject the application fo;
reasons to be recorded; provided, however,
that an applicant shall be given an
opportunity to be heard before rejecting his
application.

3/The Authority shall submit the recommended
grid related tanff for approval to the relevant
Government Organ.

4/The Authority shall send copy of gnd
related tariff and off-grid tariff to the
concerned licensee within seven (7) days

of such approval.

5/The licensee shall, in order to create public
awareness, publicize to the public the

approved tariff using mass media outlets

having  wide

coverage and other
communication media.
6/The Authority may issue directive

containing the following components about

income capacity conditions to be followed
by all licensees:

a) regulatory asset base;

b) depreciation;

¢) working capital;

d) cost of capital;
v
€) return on investment;
f) operation and maintenance ‘expenses,

including customer connection costs, and
g) other related costs.
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7' The licensee shall conduct tanfl review
study every four years of interval in
accordance with tanff procedure to be
issued by the Authority and shall submit
the study report to the Authority.

8/ The Authority shall determine by Directive
for submission of tariff applicaton by
licensee other than the tanff application
procedure provided under sub-article (7)

of this Article.

Uniform_Syste ounts an
Report

1/ The Authority shall issue directive on

32.

uniform system of accounting based on
generally accepted accounting principles
to support the tariff regulation efforts and
be applied by all licensees.

2/ Any licensee shall submit audited reports
of its accounts to the Authority within 6
(six) months from the end of the

government's fiscal year.

SUB-SECTION TWO
GRID ACCESS

33.Principles

1/Based on the conditions specified in the
license, access to and use of the national
transmission grid shall be open for
international power trade; and its use shall
be, transparent and cost-reflective, and
based on transmission service agreement to

be approved.

2/ Access to the national transmission grid as
provided under sub-article (1) of this
Article, shall not adversely affect services

of the existing customers.



mw

(LR E 1

ALAD YT o G B vC K ¢ KNTA 9

Fedoral Negarit Gazetw No. 210 0™ January, 219 page  1004)

@8. AP+ daoshaha

A/ QAL 8.

M

R | PN

Pros  Wry ko

dL enhAWA £TAAL:

€/ 022 Aamvg AR Y00 N¥rR (h)
o o (AL P8 PladLar ACY'E Al

@O} ANl -y (194 ardy LANA

h&a Aot
QAAYCE A2+ AT ®mA
TOLE NI

NANIYCE NPT NS R AL HRLPYY
QL PTITHC NIAIT &2 NS hA &)L

A% MNLPL YmAhF APidAl

A “TIFarye Ao WALANE 4P ALTY
PAICKE
TREAT LY PG NIAWNPTS

APT AT @m0

“Thew} AL TAY°::

& a9 PAICE AP NG k0 AS

PR wPY PG 4P
QemAhF . AVA22Ar  APCA Py h

A3 aw N WAL -

V) PAenAWED AL G0 Pawdad far) Wi

Q)

«h)

")

'/ hewAWE  PmfPar LPL ANT  PULTA
oo} AAeoiPrd  Aewonll} NS PAPHD

228 Aom@0?  (ONIANT &P 2N
ol POIfempD POl ANT avan(iaw @
hee hérL  “PempAWF 90 ewidid)
Y BT

AIRCANN PP
PALPY 19401 IR

AP R0

PP TVl LA Prode AL NG
NA2»ANr
ANT ANEAD, amlE P T

YN TANL Y 1EN
TONC LY AP pye Ly £330 NHPR
G AL LY P NnPpye ey
AOher AN A
Lén TG oLy AP Pony o)

A1

W G PN

ATV oLy
PANPY "L PONC odd ) NS

lememif P0G o

3. Refusal of Access

1/

2/

RC

NSULTAN

The licensee may refuse or prevent
connection or access, until the condition
are improved, when the national grid
connection or access contradict with grid

access principle provided under Article 13
of this Regulation,

The Authority shall examine and pass
decision on the reliability of the measure
taken by the licensee pursuant to sub-article

(1) of this Arucle,

Y SERVICE

35. Submission of Application for License

1/

2/

¥

No person shall undertake energy efficiency
and conservation audit, contracting or
consultancy service without being issued a
license from the Authority,

Any application for energy efficiency and

conservation, audit, contracting or

consultancy license to be submitted to the

Authority shall contain the following:

a) address of the applicant and copy of his
identity card,;

b) as appropriate, certificate of competence
of recruited employees;

¢) as appropriate, degree, diploma or
certificate of competence acquired and
directly relevant experience; and

d) other relevant information the Authority
may determine by a directive.

An application for a license shall be
accompanied by a  non-refundable
application fee prescribed under the
Service Fee Regulation for examining
whether the license should be issued or
not and to determine the grade of the
license to be 1ssued.
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4/ The Authority may,
appropriate, give a written or practical

as may be

examination to evaluate the competency
of the applicant and grade of the license,
following the verification of information
submitted in accordance with to sub-
Article (2) of this Article.
5/ The Authority may

evaluation

issue  directive
and , grading
requirg‘mts of the license referred under

sub-article (4) of this Article.

regarding

6/ The Authority shall issue the license upon
payment of the prescribed fee after
verifying that an applicant has fulfilled
the requirements of license.

7/ If the Authority decides that the
information supplied by the applicant is
inadequate, it shall, notify the decision to
the applicant in writing.

36. Registration of A fi

Request

When the application lodged for license is

complete in accordance with Article 35 of this

Regulation, it shall immediately be registered in

the order it is received in the application

registration book maintained in the office of the

Authority for such purpose and cach applicant

be given a receipt indicating the date and

number of registration.

37. Validity Period and Rencwal of License

I/A license issued pursuant to Article 35 of
this Regulation shall be:
a) valid for a term of

starting from the date of its issuance;

2 (two) vears

b) rencwed every two years;
¢) submitted for renewal at least 15
(fifteen) days prior to its expiry daie.
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2/ Any person whose license has been expired
due to failure to renew pursuant to sub-
article (1) (c) of this article may apply for
renewal within 90 (ninety) days following
the expiry date; and the Authority shall
renew upon payment of delayed renewal
fee specified under Service Fee liegulation.

3/Any licensee who wants to renew his
license shall produce a complete report of
the activity performed on the same license

year.

4/Any juridical person wants to renew its
license shall produce to the Authority a
valid certificate of competence of its

employees.

38. Replacement of License
I/ Any licensce may, upon the payment pf
the prescribed fee, apply to the Authority
for the replacement of the license which
has been lost or destroyed.

2/ The Authority, after receiving application
pursuant to sub-article (1) of this Article,
shall issue a replaced license upon
payment of the service fee prescribed in
the Service Fee Regulation.

39. Susnension or Revocation of License

I7° A license of energy audit, consultancy or
contracting may be suspended due to one
of the following reasons:

a) engaging in activity beyond authorized in
the license issued by the Authority; or
perform below standard;

b) causing damage on life or property of
service user due to substantial safety and
quality problem of the work performed;
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c)

d)

€)

2/

3/

4/

5/

6/

failure to submit a complete report as
required pursuant to this Regulation or
submission of false report or failure to

maintain appropriate documentations;

intentionally obstruct or create obstacles in
the regulatory activity of the Authority;

issued by the
Authority to a third party without the

transferring  license
consent of the Authority.
A license of any person may be revoked,
if the person fails to rectify the problem
entailed suspension within the period
given to* rectify it, or commits another
problem for the second time within two
years which may entail suspension,

A license issued under this Chapter shall
be revoked, without prejudice to the right
of heirs, if the licensee individual dies or
where the licensee business organization

is liquidated or declared bankrupt.
The Authority shall, before taking the

suspension or revocation measure, issue
written notice to the licensee by clearly
stating the grounds of suspension or

revocation of the license.

The licensee received a notice pursuant to
sub-article (4) of this Article shall, within 15
(fifteen) days, submit written objection or
defence statement to the Authority by
clearly stating the reason why the license
shall not be suspended or revoked.

If the Authority finds the defense or
objection submitted by the licensee not
sufficient enough or if the licensee failed to
submit any defense or objection within
15(fifteen) days, it shall partly or fully
suspend or revoke the license and
communicate the licensee in writing within
15(fifteen) days after such action is taken;
as appropriate may notify its action public.



LI o Federal Negarit Gazetie No.o 21 28" Junuary, 2019 page 10945

40. Scrvice Fee

The rate of service fees to be paid for the

I THBERE  Aren 14T o avC KA TC K 4TI &

4. hah1AaT h&f
PAYCE NPT AT k'l A ARG T

X " e Authority for examination of application,

go P ’ AN RT AL “Qaeni ) .
O LY° PUIC WA ey g s administration  of theory and  practical
anem(lamd, P ARV9Y AN G

NAE: 4P e Aemamlt AYTRO NG

examination; issuance, renewal or replacement

of energy efficiency and conservation audi,
Ao bl ANAD: PV 4 Revar PRIA MY

contracting or consultancy services license shall

ha'e eomd haw £330 20 (1 Llar be prescribed in the table | annexed with this
NI B amml 1 1R, LAPGAN: regulation.
41. Rights and Obligations of Licensee
G8. PANLP L. A 4FS 18,5 2F ‘ Bt
& 00D L340 WA RA9eAT emwld s POm’S I/Any licensee who has been issued lic

8.7 PRI “VHEay® QALY v h A pursuant to Section Five of this Regulation
2 - » ] BE. o AME NI

. shall have the following rights:
avs()-f ) LG -

V) (lemAor 0161 o (18.2 5. Clenplih a) perform activities bestowed by virtue of
S i [ P20 B B TS the license throughout the country;
A) 0425 Clamdaod RIAINT Aeodmd b) request and obtain data necessary to
ANE.A7 Uy WlEPTS PP PT perform the licensed activity; and
A . /] A wffe » [ v
i A 2 0 LTI X .
) NP5 wwlid (1 AIANT AADNT c) receive payment for adequate service
L WGP P95 rendered pursuant to the license.
“~1Lar . Dol
€MLY 27310 NGA AYOY @l ‘I‘-Mm'} 2/ Any licensee who has been issued license
a9 - go A Je pursuant to Section Five of this Regulation
A3 PN TIFar9° OALP L Pl 7“‘

shall have the following obligations:
VD PT LGN N

. jiy " a) undertake  energy efficiency and
V) MAPR: (w4 Lud &30 _

conservation activities in accordance
A“MNEAR (1w M  omemd @ A
8.2 )T aowl) PAICR

APT NG - 1ME173 PG

with the provisions of the Proclamation,
this Regulation, directive to be issued to
implement this Regulation and terms

and conditions of the license;

A) he&eFer ¢  (FRLAar  AYeyey- . b) render service as per the agreement
anw s WIADMNT P reached with the client;

h) hemanld o221 (134 P33 A8 ¢) submit energy audit report to the client
LT CAY A AFRLI KA (AL Within a month afier exit conference

oC¢ aOT PUIPLAL undertaken with the client;

om) ARINET Al oAPor  9PAT d) promptly address customers complaints;
femiml-
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P ke 1T Tt i TLITH
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APTS — TR 0L PU1ThC
AMAWT  AMETT ATThS e 428
O e APT AL PRTPC  MC
Py Py SMNL Wb LomLOA::

€/ NVAsANY Phomf(l ASONNE Wl T
M*IFa-ye  Proe AT MAs2AN:
Pamer? owodf (1979071 PAALPR}
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TREPYY: @p9® PTTHC  AIATINTTD
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e) provide appropnate guidelines and
instructions to customers on cnergy
efficiency and conservation,

fy mamtan  files and records of
employees, transaction, finance, and
others at least for 5(five) years;

g) make available records to the Authority
for inspection;

h) provide  proper training to its
employees; and
1) surrender the revoked license to the
Authonity.
CHAPTERTWO |

PROMOTING AND REGULATING ENERGY
EFFICIENCY AND CONSERVATION

42. General Principles
I/ The Authority shall, for implementing

energy efficiency and conservation

regulatory measures, give priority for

awareness creation

focusing on the
benefits of such measures.

2/ The Authority shall implement energy
efficiency and conservation regulatory
measures phase by phase based on the

characteristics and the benefit it brings.

43. 1| icen $ En
Efficiency and Conservation Activities

I/ The Authority shall assign inspection
officer to supervise the activities of
energy audit, energy efficiency and
conservation contracting or consultancy

services of licensees.

2/ The inspection officer assigned by the
Authority, up on showing his identity
card issued by the Authority, at any
working hours, may inspect or supervise
the activity of energy audit, energy
efficiency and conservation contracting or
consultancy service of licensees.
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The inspection officer while condu._-un_g“

[F¥)

supervision, may require the licensees
to submit documents, records, tools
any other informations related to works
of energy audit, energy efficiency and
conservation contracting or consultancy

services which are necessary for the

supervision task.

4/ The inspection officer shall submit a
written report to the Authority on the
supervision activity he has conducted
pursuant 0 sub-article (2) and (3) of this

Article.

5/ The Authority shall issue a writlen notice
to the licensee in order to take appropriate
corrective measure; if the supervision
made pursuant to sub-article (2) and (3)
of this Article shows that the activity of
energy audit. energy efficiency and

conservation contracting or consultancy

service of the licensee violates any of its
under  this

obligations  provided

Regulation and directive issued to

implement this Regulation.

6/ If the licensee fails to take corrective
measures within the period determined
in the notice, the Authority may, as
appropriate, suspend or revoke the

license.

44. Reporting

1/ Any person who has been issued license
to undertake energy efficiency and
activities  shall report
annually to the Authority about its activity

and accomplishment.
2/ The Authority may through directive
prescribe appropriate form to be followed

conservation

for submitting energy efficiency and

conservation report.
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R THREE
ELECTRICAL EQUIPMENTS AND APPLIANCES

45. Fnergy Efficiency Performance Standard

In accordance with Article 4(6) of the
Proclamation, the Authority shall cause to set
the minimum or maximum energy cfficiency
performance standard for equipments and

appliances.

46. Electric Equipment’s and Appliances
I/ No. manufacturer, importer, wholesal¢ or
retailer of electric equipment and appliance
shall produce, import, wholesale or retail,
lease or put to use in any way in the
Ethiopian market for circulation an electric
equipment and appliance which do not
cbmply with mandatory national standards
have

of energy efficiency or do not

certificate of efficiency.

2/ Any manufacturer or importer of electric

equipments and appliances for which
mandatory national standard of energy
efficiency have been developed shall obtain
certificate of competency pursuant to a
directive to be issued to implement this
Jfrom the Authonty before

manufacturing  or

Regulation

importing of such
electrical equipments and appliances.

3/ The procedure for issuance of certificate of
competency for clectrical equipments wnd
appliances shall be determined in a directive

to be issued implement this Regulation.

4/ The Authority may notify the relevam
licensing  authority to take necessary
measures  on  those  manufacturers,

importers wholesalers or retailers who fail

to comply with the required energy
efficiency labels or minmimum energy

efficiency performance standards.
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47. Labeling of Electrical Eguioments gng~
Appliances

1/ No person shall manufacture, import,

wholesale or retail any electrical
equipment and appliance that has not been
labeled for which mandatory labeling
standard is required.

2/ The label shall contain energy efficiency
of electric equipment and appliance, and
other appropriate informations to be
prescribed by directive to be issued to
implement this Regulation.

3/ The label shall be affixed in Amharic and

language

conspicuous position on every electrical
and their

English and placed in a

equipment and appliance
packages.

4/ No person shall remove, deface, obscure or
alter any energy efficiency label affixed
according to this Regulation on energy
efficiency of electric equipment and
appliance or its package before such labeled
equipment and appliance is sold to the first -
retail purchaser or leased to the first lessee.

5/ Any person which indicated under sub-
article (1) of this Article shall be responsible
for the accuracy of the information on the
energy efficiency labels.

6/ The Authority may issue directive on the
form, content, type, symbol and procedure
of labeling of energy efficiency of

electrical equipments and appliances and
their package.
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I"
/

2/

3/

4/

5/

The Authority may, as appropriate,
require any manufacturer or importer of
electrical equipment and appliance to
make available samples identified by the
Authority, at such place the Authority
may specify for testing of their energy
efficiency and the manufacturer or
importer shall have obligation to avail and

comply with this request.

Without prejudice to sub-article (1) of this
Article, the Authority may directly
purchase samples of its choice from the

Market and test their energy efficiency.

Where the test conducted pursuant to sub-
article (1) of this Article does not involve
destructive testing, those samples which
have passed the test shall be returned to

the manufacturer or importer.

Where the testing procedure involves
destructive tests where after test
procedure conducted, the samples may
not fit to use, such samples may not be
returned to the manufacturer or importer

unless requested otherwise.

The Authority may dismantle and
examine any electrical equipment and
appliance made available pursuant to sub-
article (1) of this Article and may conduct
such tests as the Authority considers
reasonably- necessary to determine its
energy efficiency; provided, however that
the Authority may in advance, as
appropriate, notify the test procedures to

the manufacturer and importer.
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|
|

|/ Energy efficiency and conservation activities

in industries may include the following

a) prevention of energy loss;

b) improvement in  combustion or

conversion of primary energy sources;
¢) recycling of energy wasltes,

d) substitution of one type of energy by
another;

¢) more efficient use of electricity through
improvements in power factors;

f) reduction of maximum power demand
during the period of the electricity
system’s peak demand;

g) using of appropriate  standard
equipment’s; and

h) use of energy-efficient machinery or
equipment as well as the use of operation
control systems that contribute to energy

conservation and  through

other
approaches.

2/Without prejudice to the provisions of sub-
article (1) of this Article, additional means
of energy efficiency and conservation
mechanisms may be determined in a

directive to be issued hereunder.

50. Designated Industries

I/ The Authority may designate industries
based on their type, quantities of energy
consumption, or methods of energy

utilization through directives to be issued
to implement this regulation.
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2/ The owner of the designated mdustry, 1n

accordance with the directive, standard,

criteria and procedures 1o be issued, shall

a) conserve emergy consumption of the
industry;

b) penodically audit and analyze energy
utilization of the industry;

¢) report energy profile of the ndustry to

the Authonity; and
d) enter voluntary agreement,

1" The Authority instructions

regarding measures to be taken by the

may give

designated industry 10 umprove energy

performance which the industry shall put
into effect

S51. Obligations of Owner Designated Industry

I/ The owner of any designated industry, in
accordance with Articic 19 (4) and (5)and
Article 22 (4) of the Proclamation shall

have the following obligations:

a) to assign at least one qualified person
who is in charge of full responsibility
to the designated industry with regard
to energy efﬁc;ency and conservation
measures;

b) to

consumption, production, and energy

submit  report  on  energy
efficiency and conservation measures

to the Authority;

¢) to keep records of report on energy

consumption

modification of machinery or electrical

and installation or
equipments and appliances that affect
energy consumption energy efficiency
and conservation, in compliance with
the criteria and procedures to be
prescribed in the directive to be issued

to implement this Regulation;
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d) keep the records related to energy for -
a minimum of 5(five) years;

¢) 1o audit and analyze operations of
the designated industry to achieve
such targets and plans, for energy

efficiency and conservation, in

compliance ~ with  the  criteria,

procedures and schedules; and
f) to report to the Authority about the
industry with 180 (one hundred eghity)

days after it has been designated.

2/ The Authority may issue a directive that
specifies the forms, criteria, procedures
and  schedules for the  proper
implementation of sub-article (1) (b), (d)

and (e) of this Article.

52. Voluntary Agreement

I/For a sustainable improvement of energy
efficiency, the Authority may negotiate,
and sign a voluntary agreement, and
execute same, in accordance with Article
22 of the Proclamation, with the designated
high energy consuming industries or with
energy consuming electrical equipments
and appliances manufacturers or importers,
as may be appropriate, concerning relevant
energy consuming facilities or appliances
or equipments.

2/The voluntary agreement shall take in to
account the energy efficiency improvement
measures being implemented at energy
consuming facilities belonging to the same
designated industries and include definite,
relevant measures to improve energy

efficiency.

3/The voluntary agreement shall indicate the
expected result of each of this improvement
measure, expressed as a percentage of energy

efficiency improvement per annum.
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efficiency in percentage and any other
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limitations encountered.

?1 ar LN AN M )
GO ANE C62°CoTY ThIAT Yl A4 5/The Authority may by requesting

TR wlEPTY (lemmed ofy (1WA additional  informations or  physical

NTTF A7 Ch  Plmbhds  PART inspection can confirm the accuracy of

ThRAT YT AP LTAA:

% ORAPR. WIPR K8 (8) Wl PLPREY 6/In accordance with Article 22(4) of the
Proclamation, where such voluntary

such a report.

areey-l: (e oA avwedels PANE
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agreement is, for any reason not sufficient,
failed to be implemented the Authonty

could impose administrative fines.

9F. DARYCE ADTARC NERA 53. Energy Management Unit
B/ P-lemldnar W} S5.07¢ A0 (Fenlmaor 1/The owner of a designated industry, shall
RIS0TE 00T oo A BALYIT @0A establish energy management unit and
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industry to take full responsibility with

regard to the energy program.

2/The energy management unit staff shall be
qualified in electrical or mechanical or in any
other relevant field of engineering and
competent to undertake the responsibilitics of
1774 AS PAYCR NPT AS +mI energy efficiency and conservation programs.
444,513 AT Nk oo} hATaor:: .

3/The energy management unit shall have the
o A Penherat
i/ eRICE  AOFARC h4 ;
943-"4‘1‘ LTI AN-
rycK PP iy NS 0>} a) periodically maintain and inspect the
efficiency of machinery and equipment

following responsibilities:

v)
neodk pamm1? NS NPk pomd. 1l
that consumes energy;

b) improve energy consumplion n line

A) ehICK AP NS &m @GV}

ount ith the principle of energy efficiency
e AAA wi

and conservation;
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c) oversee record keeping of information
so that the supervisor assigned by the
Authority or relevant licensee may
inspect and verify the accuracy of such
records;

d) assist in setting the goals and plans for
energy efficiency and conservation; and

e) verify the result of the inspection or

evaluation.

54, Dissemination of Information

The Authority may utilize educational
institutions, federal, regional states and local
government  entities,  non-governmental
organizations, utilities, trade organizations,
professional associations and societies to
disseminate energy efficiency information

and any other relevant information.

CHAPTER FIVE

ENERGY EFFICIENCY AND
CONSERVATION IN BUILDINGS

55. Energy Efficiency and _Conservation
Regulatory activities/actions for Buildings

I/ Energy efficiency and conservation in

building may be regulated through
energy efficiency and conservation codes,
standards or labels, or through a
combination of any or all.

2/ Building codes shall take into account the
energy efficiency and conservation
measures to be achieved either during

construction or maintenance period.

. Methods for Energy Efficiency and

Conservation in Buildings

1/Energy efficiency and conservation in
building may include any one or more of

the following methods:
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) reduction of heat from the sunlight that
enters i to the building,

by Use of efhcent ar conditionimg,
mamtning  room  temperature ol

approprate level,

¢)ouse of energy cificient construction
malctials
d) efficient use of natural hight i the

building, or

¢) mstallation  and  use  of  machinery,
cquipment, and matertals that contribute

energy conservation im the building;

2 Notwithstanding  the  provision  of  sub-
article (1) of this  Arucle, additional
methods — of  energy  efficiency  and
conservation in building may be provided
through directive to be issued to implement

this Regulation.

57. Designated Buildings

I/ The Authority may designate buildings
based on their type, size, quantity of
cnergy use, or method of energy
utilization through directive to be issued
to implement this Regulation.

2/ The directive to be issued by the Authority
in accordance with sub-article (1) of this
Article shall cantain the following:

a) the overall thermal transfer value and
energy consumption of the building.

b) criteria, procedures and conditions for
estimation of the thermal transfer,
value of construction matenals and
the overall thermal transfer value, as
well as energy utilization of the
building; and

b) Standard for air conditioning, hot
water generation and space heating

systems of the building.
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3 The owner of the designated m
shall conserve €nergy. audit and analyy,
energy consumption of the building i

with the criteria ang

accordance
procedures indicated under the directjy,

to be issued pursuant (o sub-article (2) of

this Article.
4/ Any designated building “under sub-article
(1) of this Article shall undertake an energy
audit once every three years and such an
energy audit shall be conducted by licensed

energy auditor, contractor or consultant,

CHAPTER SIX

ENERGY EFFICIENCY AND
CONSERVATION FUND

58. the Fund will have the following purposes;

1/ The Board, based on energy audit report,
and initial studies and reports may, avail

from the Fund,

finance on government
commercial bank interest or low interest or
free from interest, partial or full loan or
partial or full credit risk guarantee or on cost
sharing basis for activities related to energy

efficiency and conservation such as:

a) short, medium, and long term energy
efficiency and conservation project

implementation;

b) consultancy; energy auditing; research
and  development;  demonstration

projects; and  capacity building
activities with regards to efficiency and
conservation; and

c) information dissemination, promélional
and related public relation
with  regards to

conservation.

activities

efficiency and
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2 The Authonty pursuant o sub-article (1)
of this Article shall ssue requirements by a
directive regarding utihization of the Fund
59. Power and Duties of the Board

I/ Without prejudice to Article § of the

Proclamation the Board shall have the

following power and duties to

a) formulate pohicies to generate money for
the Fund;
b) determine the allocation of the F nd
based on objectives;

¢) determine the annual target of the Fund,

d) determine the Fund to be used as a
revolving loan to be collected

thereafter; and

¢) issue directive with respect to the
criteria and procedures of making loan
and subsidy request from the Fund and
apportioning requirements.

2/ The Authority shall undertake the day-
to-day routine activities in relation to
the administration of the Fund

3/ The Board shall monitor from ume to time

effective utilization of the Fund for the
purpose stipulated under Article 23(2) of

the Proclamation.

60. inistrat

I/ The Energy Board shall issue a directive
for the administration of the Fund.

2/ The Energy Board shall select and
approve the nominated trust agent that
administers the Fund to be secured from
different sources.

3/ The contributions for the Fund shall be
paid to a tust agent, following
notification to the Fnergy Board.
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61.

6:.

Collgstion af §un

1/'The Fund shall be coliected annually from
the specified source stated under Article 23
(3) of the Proclamation has to be deposit to
the selected trust agent.

2/ The Board shall ensure the timely collection
pf Fund and its deposit to the trust agent.

Reporting on Fund Utllization

Those beneficiaries obtain loan or subsidy from
the Fund for the purposes provided under this
Regulation shall submit quarterly, biannual and
annual report to the Board based on the forms
prescribed by the Authority.

Responaibility of the Trust Agent

The Trust Agent shall have the following
responsibilities:

I/ receive and deposit .,the income accrued
from various sources of Fund as provided
under Article 23 (3) of the Proclamation,;

?
2/ loan fund money for the energy efficiency

and conservation activities upon the order
of the Board and shall collect loan
payments;

3/ In accordance with the agreement

sprepare financial statement quarterly,
biannual and annual revealing the
revenues and expenditure of the Fund and
submit it to the Board. -

The trust agent shall by agreement carry
out other additional activities given by the
Board.

4/
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64. General Principles
1/ Any disputes and complaints may be
settled by the parties themselves at first

amicably.

2/ When parties fail to settle their dispute
amicably, they may resort cither to submit
a complaint to the Authority or to a

mediator.

3/ When the dispute cannot be resolved through
mediation as per sub-article (2) of this
Article it may be settled by arbitration.

4/ Tf the arbitral award under sub-article (3)
of this Article is given by the Authority,
it shall be final and binding on all parties
involved in the arbitration proceeding.

65. Handling Complaint of Customers hearing
of customers complaint

"1/ The customer may submit his complaint
to the Authority, where he has exhausted
all complaint hearing procedures arranged
by the licensee and is not satisfied by the
decision of the licensee or the licensee
failed to render decision within one month
of receiving of such compliant.

2/ The customer shall submit his complaint
to the Authority in written form within
15(fifteen) days from the date of final
decision of the licensee and the Authority
shall render the decision within 15
(fifteen) days of receiving such a
complaint.

3/ the decision given by the Authority on
complaint submitted to it pursuant to sub-
article (2) of this Article shall be binding
and final,
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06. f Mediator

I/ When parties to a dispute fai] 1o resolye
their dispute amicably by themselyes s
acoordance with Article 64(1), one -
both parties to the dispute may submj 2
request to the Authority for Appointmen
of Mediator,

2/ A request for Appointmént of Mediator
submitted as per sub article (1) of thig
article shall contan:

a) the name, addresse of the parties 10
the dispute;

b) a brief explanation of the nature of the
dispute and any specific relief sought;
and

¢) the name and address of the proposed
mediator.

3/ The Authority shall appoint a mediator
within 10 (ten) days after receipt of a

request Appointment of Mediator.

67. ti t of Mediator

I/ Any party to the dispute may who for
good cause object the appointment of a
mediator conducted pursuant to Article
66(3) this Regulation may
objection in written with its reason within
5 (five) days to the Authority.

2/ The Authority shall give instruction to the
disputing parties to bring another
proposed mediator when it finds the
reason for objecting the appointment is

* reliable.

submit 1s
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VIl the parties fml to agree  while
conducting  selechon  of  medintor
pursuant to sub article (2) of this Article
and request the Authority to act on ther
behall, the Authority shall replace a
mediator and notify the parties in writing
the replaced medimtor within S(five)

days.

68. Commencing of Mediation

I/ The mediator shall cnmmcncc'n-rcdwlmu
within 10(ten) days of appointment

2/ The parties of such dispute shall be duty
bound to cooperate with the mediator to
commence the mediation before the lapse
of time specified under sub-article (1) of

this Article.

69. Resignation or Withdrawal of a Mediator

1/ The mediator shall replace by other if |
after his appointment becomes aware of
any circumstances that may create a bias,
partiality or lack of neutrality he shall
immediately resign and inform the parties

to the dispute and the Authority.

2/ The Authority shall withdraw a mediator
and replace by another mediator afier
being notified by one or both parties to
the dispute, that the mediator shall be
disqualified and when it 1s proved that he
has any conflict of interest likely to affect
or which might reasonably be perceived
10 affect the mediator's independence or
ability to act impartially at all times.

70. Termination of Mediation

1/ The mediation shall terminate due 1o one

of the following conditions:

a) when parties settle or fail to settle their

disputes by agreement;
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b) when the mediator, after consultation with uTg-
parties to the dispute. informs the authonity
and parties i wnung that further attempts l-o
secure outcome of agreement through
mediation is no longer appropriate; or

¢) if one or all parties to the dispute withoy

a need to present reason, submit to the

mediator and the Authority a written

notice of theiwr deciston to the termination

of the Mediation process .

2/ The mediator shall report the final result

of the mediation in writing 1o the
Authority.
CHAPTER THREE

DISPUTE RESOULTION THROUGH
ARBITRATION

71. Arbitration

When the dispute is not settled through
mediation pursuant to this Regulation the
parties to the dispute may agree to submit
their issue to the Authority for arbitration.

72. Establishment of Arbitration Panel
1/ The Authority shall establish an arbitration

panel to resolve disputes submitted pursuant

to Article 71 of this Regulation.

2/ The number of arbitrators of arbitration

panel established pursuant to sub-article
(1) of this

chairperson shall not exceed three.

Article, including the

3 Notwithstanding the provision of sub-
article (2) of this Article the Authority
may, on the basis of the complexity of the
issue, determine the issue to be arbitrated
by one arbitrator. |

4/ The Authority may issue a Directive t0

determine the qualification, appointment,
cancellation and replacement of the
members of the arbitration panel.
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75.

76.

The Civil Procedure Code shall be applicable
for the proceedings of the arbitration panel
established in accordance of Article 72 of this

Regulation.

Arbitration Service Fee

The Authority shall determine arbitration fee to
be paid to arbitrators based on negotiation and
consents of the parties directly involved in the

case and who are paying for the service.

PART SEVEN
MISCELLANEOUS PROVISIONS

Notice and Fine

1/ Where it 1s the

ascertained that
generation, transmission, distribution and
sales licensee is not providing service as
per the determined service standard, the,
Authority shall issue written notice to the
licensee and give sufficient time for
corrective action.

2/ When gaps in the implementation of
mandatory energy efficiency standards
prevails; or services fall short of the
standard issued or the generally accepted
standard, by those professionals whose
competency is certified or by licensed
energy auditors, or licensed energy

contractors, or licensed consultants, the

Authority shall issue a written notice to

those concerned, and give adequate time

for comrective action.
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3/ if customers and Community suffer due

failure to rectify or improve the service ®

to the level required within  the

rectification  time limit provided under
sub-article (1) of this Article,the Authority
shall. in accordance with Arucle 4 (2) and
Article 8 (2) of the Proclamation;

a) impose administrative penajty on the

service provider based on the gravity of the

fault up to Birr 10.000.000 (Ten Million);

b) provided, however, the total amount of
the penalty to be imposed in one year on a
licensee according to sub-article (3)(a) of
this shall
20,000,000 (Twenty Million);

Article not exceed Bimr

4/ In accordance with sub-Article (2) of this
Article, if no corrective action 1s taken
following the notification and the services
fall short of the standard issued or Code to
be issued by the Authority in accordance
with Article 4(6) of the Proclamation, by
the holder of certificate of competence or
by licensed energy auditors, or licensed
energy  contractors, or licensed
consultants, the Authority shall impose
administrative penalty on the service
provider, in accordance with Article 4(2)
of the Proclamation, up to Birr 200,000
(Two Hundred Thousand).

5/ The Authority when imposes penalty
pursuant to this Article, it shall take in to

account the damage materialized.

6/ The Authority shall, before deciding on
the to be

opportunity to the person subject to the

fine imposed, give an
fine with adequate time ecither to defend
the proposed penalty or otherwise suggest

reasons to mitigate the prc;poscd penalty.
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78.

79.

7/ The detwl level of penalty and mintmum
service levels to be guaranteed for the
implementation of this Article shall be
determined by a directive to be issued to
implement this Regulation,

for Bulk

Procedure tric_ Power

Procurement

I/ The procedure for bulk clectric power
procurement shall, as far as practicable,
be m accordance with the relevant law of
the country, equitable, transparent, and
competitive.

2/ The Authority may issuc directive on

the procedure of bulk  power

procurement process pursuant to sub-
article (1) of this Article.
shall

3/ The Autherity examine and

approve  draft  power  purchase

agreement and draft network use

agreement when presented to it

pursuant to Article 4(7) of the
Proclamation.

Standards
uali

of Safety, Technical and

of Service

The Authority shall issue a directive on standards

of safety, technical and quality of service.

Accident Reporting

1/ If any accident occurs in connection
generation, transmission, distribution or use
of electrical energy resulting in senous
injury to or loss of life of a human being or
serious physical damage to a property, the
send to the approprate

government organ and the Authority, a

licensee shall

report of the accident within 24 hours when

he has knowledge of its occurrence.
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2/ Pursuant to sub-article (1) of this Article,
serious injury means injury that requires
the victim to become an in-patient at a
hospital, and serious physical damage to a
property means that a significant part of
the property has been damaged or

destroyed.

80. Inspections by the Authority

I/ Any duly authorized officer by the
Authority shall have the right of access to
the premises and operational areas of the
licensee and be entitled at all times to
inspect and to make examinations and
tests of a licensee's works.

2/ In the course of such inspection the
licensee shall cooperate with and render
assistance to such duly authorized officer
by the Authority.

3/ The duly authorized officer shall show his
identity card or appropriate license issued
by the Authority for such purpose before

commencing inspection activities.

81. Protection of Off-Grid Distribution
Sale, and Generation Licensee

1/1n the event that the natonal gnd reaches to
the off-grid exclusive generation,
transmission  or distribution and sale
licensee’s network, the  national gnd
licensee, operating under exclusive license
may, by agreement, integrate  such
distribution and sale network and related
generation  facilities  upon payment of

reasonable compensation to the respective

licensee and integrate it to the national gnd

2/The supply facility to be integrate to the
national grid pursuant to sub-article (1) of
this article shall technically be qualified to

mtegrate it to the nanonal gnd.
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3/In the event of disagreement over the
amount of compensation to be paid for
integration pursuant to sub-article (1) of
this Article, the Authority shall settle the

issue through arbitration.

4/The Authority may give a decision that the

national grid to connect the off-gnd
generation and transmission facility from
the transmission or distribution and sale
licensee to supply electricity to those
customers who are without a regular
supply of electricity because of the
liquidation or bankruptcy of the existing

off-grid distribution and sale licensee.

82. Power to Issue Directive

The Authority may issue directives for the

proper implementation of this Regulation.

83. Transitional Provisions

1/ Any person engaged in the operations of
generation, transmission or distribution and
sale, import or export of electricity for
commercial purpose prior to the coming
into force of this Regulation shall, within
the period to be specified by the notice of
the Authority, replace his license with new
license to be issued in accordance with this

Regulation.

2/ Any certificate of competency of electrical
contractors issued by the Authority prior to
the coming into force of this Regulation
shall remain valid until replaced by a new
certificate of competency issued pursuant
to this Regulation within the period to be
specified by the notice of the Authority.
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AMb MW C § ) ERIbS Done at Addis Ababa this 28" Day of January,2019

2IC AMIe Nvomg- ABIY AHMED (DR.)

PATPRS LRLAT APhLALP LTAAN PRIME MINISTER OF THE FEDERAL
MPAL VLAIC DEMOCRATIC REPUBLIC OF ETHIOPIA
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